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LUCAS GROUP

CPAs + Advisors, LLc

INDEPENDENT AUDITORS’ REPORT

The RBoard of Directors

Hope for Haitians, Inc.
Rockford, Illinois

We have audited the accompanying financial statements of Hope for Haitians, Inc., a not-for-
profit trust, (Organization) which comprise the statements of assets and net assets — cash
basis as of June 30, 2021, and the related statements of receipts and disbursements — cash

basis and changes in net assets - cash basis for the years then ended, and the related notes to
the financial statements. : : . -

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEME_.NTS

Management is responsible for the preparation. and fair presentation of these financial
statements 'in accordance with the cash basis of accounting as described in Note 1; this
includes determining that the cash basis of accounting is an acceptable basis for the
preparation of the financial statements in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control ‘relevant to the

preparation and fair presentation of financial statements that are free from material
misstatement, whether dt__le to fraud or error. : : - o :

AUDITORS’ RESPONSIBILITY -

Our fesponsibility is to express an opinion on these financial siatements based on our audit.
- We conducted our audit in accordance with auditing standards generally accepted in the
. United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement. ' ' :

Phone: 815.235.9610 . . . . _ Phond: 815,964 9955
;753p§a.tv\{556t1?)‘;e2nue . 1 ' 1617 Tempte Lane
reeport,

Rockford, llHnois 81112
LucasGroupCPAs.com



An audit involves performing procedures to obtain audit evidence ‘about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those rigsk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion. :

OPINION

In our opinion, the financial statements referred to above present fairly, in all material
respects, the assets and net assets of Hope for Haitians, Inc. as of June 30, 2021, and receipts

and disbursements and changes in net assets for the years then ended in accordance with the
cash basis of accounting described in Note :

BASIS OF ACCOUNTING

We draw attention to Note 1 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of

accounting other than accounting principles generally accepted in the United States of America,
Our opinion is not modified with respect to this matter.

M ‘/H"—"vf CPA,, +};4_VMX'.J(C‘

May 27, 2022
Rockford, llinois



HOPE FOR HAITIANS, INC.

STATEMENT OF ASSETS AND NET ASSETS — CASH BASIS

June 30, 2021
Assets
Current
Cash and cash equivalents $ 559,199
Investments 268,623
Total assets 827,822
Net Assets
Net assets without donor-imposed restrictions
Undesignated 559,199
Board designated 268,623
Total net assets - $ 827,822

See accompanying riotes to financial statements.
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HOPE FOR HAITIANS, INC.

STATEMENT OF RECEIPTS AND DISBURSEMENTS ~ CASH BASIS AND
CHANGES IN NET ASSETS — CASH BASIS

— . _

Without
Donor With Donor

Year ended June 30, 2021 Restrictions Restrictions Total
Receipts

Appeals and contributions $ 180,494 $ 13,002 $ 193,496

Event fundraisers 173,364 - 173,364

Church contributions 113,225 - 113,225

School contributions 821 - 821

Memorials 18,041 - 18,041

Investment income, net of fees 4,028 - 4,028

Hope for Haitians Trust Transfer 929,457 - 929,457

Other income 3,129 - 3,129
Total cash receipts 1,422,559 13,002 1,435,561
Disbursements : _

Program 493,525 13,002 506,527

Management and general 30,617 - 30,617

Events 70,595 B - 70,595
Total cash disbursements 594,737 13,002 607,739
Change in net assets 827,822 - 827,822
Net assets, beginning of year - N -
Net assets, end of year $ . 827,822 $ - $ 827,822

See accompanying notes to financial statements.
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"HOPE FOR HAITIANS, INC.

'STATEMENT OF FUNCTIONAL EXPENSES — CASH BASIS

For the year ended _ June 30, 2021
Program Management &
_ Services - General Fundraising Total
Wages 3 13,409 $ 12,050 $° 13,750 & 39,209
Payroll taxes _ 706 464 724 1,894
Advertising - - 5,185 5,185
Contract labor 34,850 12,837 30,859 78,546
Professional - 2,522 138 2,660
Site expenses - - 87 87
Supplies - - 1,212 1,212
Insurance - 2,109 ~ 2,109
Office expenses - 487 1,727 2,214
Travel - - : 597 597
Telephone - : 148 325 473
Printing and mailing - - 12,324 12,324
Bank fees 60 - 1,938 1,998
Rental - - 125 _ 125
Food and catering - . - 500 500
Fundraising expenses ' - - 1,104 1,104
Villages and addditions : 428 300 - - 428,300
Medical clinics and services 19,452 - o - 19,452
Educational programs 6,875 o R : - 6,875
Agricultural projects ' 1,875 - 1,875
Program expense o 1,000 ' ' - ' . - 1,000
Total $ 506527  $ . 30617 $ 70595 $ 607,739

See accompanying notes to financial statements.



- HOPE FOR HAITIANS, INC.

- NOTES TO FINANCIAL STATEMENTS

NOTE 1 NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING
POLICIES

NATURE oF BUSINESS

Hope for Haitians, Inc. (Organization) is not-for-profit Corporation located in
llinois. Its mission is to provide aid to the impoverished people of Haiti.

Operations consist of providing homes, education, skills training, emergency
relief and clean water to Haitians,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING AND REPORTING

The Organization’s records are maintained on the cash basis of accounting,
under which contributions and revenues are recorded when received and
€xpenses recognized when paid. :

Net assets are classified based on the existence or absence of donor-imposed

restrictions. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

NET ASSETS WITHOUT DONOR RESTRICTIONS — Net assets that are not subject
to donor-imposed restrictions,

NET ASSETS WITH DONOR RESTRICTIONS ~ Net assets subject to donor-
imposed restrictions. This category includes amounts restricted by the

donor in perpetuity, restricted for specified purposes, and restricted by the
passage of time. '

- CAsH, CASH EQUIVALENTS

Included in cash and cash equivalents are amounts in checking and money
market accounts in the amount of $559,199 at June 30, 2021, respectively.
These amounts are insured by the Federal Deposit Insurance Corporation up to
$250,000. The remaining amount is uninsured. . o

INVESTMENTS

Investments consist of marketable securities and mutual funds and are recorded
at cost. All other investments are recorded at cost on the date of purchase.
Investment securities, in general, are exposed to various risks, such as interest
rate, credit, and overall market volatility. Due to the level of risk associated with
certain investment securities, it is reasonably possible that changes in the value




HOPE FOR HAITIANS, INC.

NOTES TO FINANCIAL STATEMENTS

| |

of investment securities will occur in the near term and that such change could
be material in amount.

PROMISES TO GIVE AND CONTRIBUTIONS

expire {that is, when a stipulated time restriction ends or purpose restriction has
been accomplished) in the fiscal year in which the revenue is recognized. All
other donor-restricted contributions are reported as increases in net assets with
donor restrictions, When a restriction expires, net assets with donor restrictions
are reclassified to net assets without donor restrictions in the statement of
activities as net assets released from restrictions.

FUNCTIONAL ALLOCATION OF EXPENSES

accomplished, the costs are aliocated_ on the basis of the proportional use of the
service provided. The expenses that are allocated on the basis of estimates of
time and effort include: contract labor, wages and payroll taxes.

INCOME TAXES

The Organization is exempt from income taxes under 501(c}(3} of the Internal
Revenue Code. It has been classified as an organization that is not a private
foundation under Section S09(a)(2) of the Internal Revenue Code and qualifies
donors for charitable contribution deductions. The Organization had no

unrelated business income, as defined by the Internal Revenue Code, during the
year ended June 30, 2021, : : :

- ESTIMATES

The accompanying financial statements and disclosures may include estimated
amounts based on management ‘assumptions ‘about future events. Actual
results could differ from those estimates, -




~ HOPE FOR HAITIANS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 2. INVESTMENTS HELD

_ % of Market % of
Cost Total Value Total
Cash and cash equivalents $ 559,199 67.6 $ 599,199 69.2
Money market $ 1,581 02 & 1,581 0.2
Exchange traded funds 27,292 3.3 27,734 3.2
Mutual funds 239750 990 237,595 4r4
Total invesiments 268,623 32.4 266,910 30.8
Total cash and cash equivalents
and investments $ 827,822 100.0 $ 866,109 100.0

NOTE 3 ENpOowMENT Funp

Hope for Haitians Inc.’s. Endowment Fund (Endowment Fund} was established to build a
stable and ongoing source of funding for both operating and capital needs to sustain the
Organization’s capacity to meet its stated mission in the community.-

The Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) Topic 958 “Endowments of Not-for-Profit Organizations: Net Asset Classification of
Funds Subject to an Enacted Version of the Uniform Prudent Management of Institutional
Funds Act, and Enhanced Disclosures for All Endowment Funds,” provides guidance on
the net asset classification of . donor-restricted endowment funds for a not-for-profit
organization that is subject tg an enacted version of the Uniform Prudent Management of
Institutional Funds- Act of 2006, (UPMIFA). The FASB ASC Topic 958 also improves
disclosures about an organization’s endowment funds (both donor restricted endowment

funds and board designated endowment funds) whether or not the organization is subject
to UPMIFA. S ' : o

As required by generally accepted accounting principles and in accordance with UPMIFA,
net assets associated with the endowment are classified and reported based on the
existence or absence of original donor-restrictions. Therefore, in accordance with these
requirements and with the Endowment Fund’s policy, there are no restrictions on the
principal and income of board designated endowment funds, However, only the income
from donor designated endowmment funds is available for spending unless the donor
specifies otherwise, - o '

In 2021, the Organization’s Board of Directofs designated $268,683 for the establishment
of the Endowment Fund. S SR




HOPE FOR HAITIANS, INC.

NOTES TO FINANCIAL STATEMENTS

NOTE 3 ENDOWMENT FUND, CONTINUED

In order to preserve the fund, distributjons"may be made during the current fiscal year of

up to 5% of the average market value of the investment over a three year period as of June
30.

Donors can make contributions directly to the trust for the Endowment Fund.

At June 30, 2021, the Organization’s net assets consist of board designated-without donor
restrictions of $268,623 on a cash basis.

Without
Donor
Restriction
Endowment net assets i .
beginning of year $ -
Contributions 268,611
Investment income,
interest and dividends 210
Net depreciation’
{realized and unrealized) {1,713)
Investment fees
Endowment net assets C {198)
end of year - Market Value $ 266,910

Investment Return Objectives, Risk Parameters and 'Strategies. The investment objective
emphasizes principal appreciation as the priméuy objective with safety of principal and
current income as a secondary consideration. . The objective is based on a full-market-
cycle investment horizon in order to place fund performance in an appropriate perspective,
The investment objective of the account is to generate active management performance in
excess of an appropriate benchmark over a five-year time period and maintain projected
investment risk which is consistent with the investment policy specifications.

Investment Policy. The Endowment Fund’s investment policy is to maintain a diversified
and balanced investment portfolio. Until the corpus of the endowment fund reaches
$1,000,000, the investments of the endowment will be at the ‘discretion of the broker.
Prudent investment standards will be used by the broker that align the appropriate risk -
and return that meet the necessary objectives of the fund.




- HOPE FOR HAITIANS, INC.

NOTES TO FINANCIAL STATEMENTS

NoTE 3 ENDOWMENT'FUND, CONTINUED

Spending Policy. The Organization’s Endowment Finance Committee may recommend
available funds to be used for purposes that are consistent with any donor restrictions
and consistent with the Endowment Fund’s purpose subject to the approval of the
Organization’s Board of Directors. However, it is the Organization’s intent at this time to
build the Endowment Fund balance before any funds will be spent.

NOTE 4 LIQuIDITY AND AVAILABILITY OF RESOURCES

Financial assets avéiiable for general expehditure,- that .is, without donor or other

restrictions limiting their use, within one year of the balance sheet date,
comprise the following: o

As of June 30, PR . 2021
Financial assets at year-end- _ : _
- Cash and cash equivalent : o - % 559,199
._ Investr_neﬂts o S 268,623

Less: Donor restricted ' .

Financial assets available to meet cash _n_eéds :

- fpr' general éxp:énditufes.ﬁrithin oheyear - . $ 827,822

- Theé Organization ﬁlanagés its -liquid'resourcés available fo meet cash needs for
‘general - expenditures by maintaining cash in low inferest -bearing deposit

accounts.

NOTE 5 SUBSEQUENT EVENTS
| Manégenie_h'_t has evaluated subsequent :'éve.n't's through May 27, 2022. This is
the date the financial statements are availablé to be issued. All subsequent

events requiring recognition or disclosure or both as of June 30, 2021 have been
incorporated _hergin.‘ R : : .
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